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Forecast Global Growth of 4% 
Includes Huge Edge for Emerging Markets
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OPEC Spare Capacity
Caps Oil Prices in 2010-11
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Global Automobile Production

800

1000

1200

1400

1600

1800

2000

Ja
n-

00

Ja
n-

01

Ja
n-

02

Ja
n-

03

Ja
n-

04

Ja
n-

05

Ja
n-

06

Ja
n-

07

Ja
n-

08

Ja
n-

09

'000 units/mo.
3-mo moving avg



| 6

US Housing –
Tax Credit Helped Existing Homes
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Strategic Defaults on the Rise

Negative Equity 
Position
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US Labour Market:
Still Long Way to Full Employment
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Capital Intensive Industries 
Behind Manufacturing Rebound

Source: US Bureau of Economic Analysis, CIBC
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Can American Shoppers
Change Their Spots?
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Eurozone’s Weakest Fiscal Links
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Europe Is Not Alone
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Canada’s Deficits Not as Alarming But 
Restraint is Coming
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Easy Monetary Conditions  
Eased Pain From Earlier Fiscal Restraint

Clinton Years
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Bank of Canada
Has Hiked Prematurely in Past
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Redeploying Cash

Out of Cash….
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Dividend Stocks Outperform TSX
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Eight Highest Yielding
TSX Industry Groups

Source: Bloomberg, CIBC
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Business Management Cautiously 
Optimistic on Outlook
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Global Economy to Slow in the Second Half

Source: CIBC
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Global Stock Returns in Sync with
GDP Growth

Source: MSCI/Barra Total Return Index, CIBC
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Canadian and Global Stocks
Positively Correlated

Source: MSCI/Barra Total Return Index, CIBC
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Canadian Equities More Correlated with 
Global Stocks in Bad Times

Source: MSCI/Barra Total Return Index, CIBC
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Correlation of TSX Sector Returns to World Equities 
During Periods of Global Underperformance*

Source: MSCI/Barra Total Return Index, CIBC
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Correlation of Various Asset Classes with World 
Equities During Periods of Underperformance*

Source: MSCI/Barra Total Return Index, CIBC
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House Prices Overshooting

Source: IMF, CREA, CIBC Calculations
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House Prices Overshooting by Province

Source: CREA, CIBC Calculations

As of April 2010
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Cumulative Number of Houses
with a Price Over Average Fair Value

Source: CREA, Statistics Canada, CIBC Calculations
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Housing Supply on the Rise

Source: CREA, CIBC
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House Prices Are Softening

Source: CREA, CIBC
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Share of Household with Mortgages
Has Fallen in Recent Years

Source: Statistics Canada, CFM, CIBC
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Home Ownership Affordability

Source: CREA, CFM, CIBC

Note: higher number means lower affordability
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Home Ownership Affordability by Province
(Dec 2009)

Monthly Mortgage Payments Only 
as a % of Gross Income
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Relative Stability in Affordability Masks 
Diverging Trends by Income Group

Affordability Index Dec 2008=100
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Costs of Carrying a House as a Share of 
Gross Income

Source: CFM, CIBC

Dec 2009
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Composition of Mortgage Market
Is Improving

Source: CFM, CIBC
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