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Forecast Global Growth of 4%
Includes Huge Edge for Emerging Markets
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OPEC Spare Capacity
Caps Oil Prices in 2010-11
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Global Automobile Production
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US Housing -
Tax Credit Helped Existing Homes

175 1 Index ho;’fgﬂ'ﬁf Ratio - Existing
1999=100 tax credit 1 home sales to
155 A : 18 { new home sales
begins /
135 - jv/l'/\‘ 16 1 A record
1 . - high
115 n\/ 14 ig
b _
g5 /% U 12
10 -
75 -
8 -
55 - 6 -
35 - 4
15 T T T T T T T T T T 2 7
99 01 03 05 07 09 o+
Existing Home Sales 99 01 03 05 07 09

CIBC New Home Sales
B souce: MBA, CIBC 6




Strategic Defaults on the Rise

Negative Equity Foreclosures
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US Labour Market:
Still Long Way to Full Employment

Unemployment in Given Month
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Capital Intensive Industries
Behind Manufacturing Rebound
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Can American Shoppers
Change Their Spots?
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Impact of US Stimulus Package and
Inventory Changes on US GDP Growth

impact on quarterly growth (%-pts)
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Eurozone’'s Weakest Fiscal Links
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Europe Is Not Alone
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Canada’s Deficits Not as Alarming But
Restraint is Coming

Budget Balance, % of GDP
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Easy Monetary Conditions
Eased Pain From Earlier Fiscal Restraint
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Bank of Canada
Has Hiked Prematurely in Past
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Redeploying Cash

.. into
Bonds & Income

Out of Cash....

C
B o
A
l
] 1 1 1 1 1 1
d -
-
-
T _
)
1) _
4
-
O
=
y ==
e
o -
>
(o
m "
A
T °r 1 1°r 1 1 r 1 1 1

60-120
60-INC

60-4dy
60-uer
80-1°0
80-INC

80-4dy
80-ue(

N
—




Dividend Stocks Outperform TSX
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Eight Highest Yielding
TSX Industry Groups

Indicated Dividend

Yield (%)
Telecommunication Services 5.5
Utilities 5.1
Real Estate 5.0
Media 4.7
Diversified Financials 4.2
Health Care Equipment & Services 4.0
Banks 4.0
Insurance 3.8

/ Source: Bloomberg, CIBC
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Business Management Cautiously

Optimistic on Outlook
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Global Economy to Slow in the Second Half
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Global Stock Returns in Sync with

GDP Growth
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Canadian and Global Stocks
Positively Correlated
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Canadian Equities More Correlated with
Global Stocks in Bad Times

Correlation - World vs. Canada
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Correlation of TSX Sector Returns to World Equities

During Periods of Global Underperformance*
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Correlation of Various Asset Classes with World
Equities During Periods of Underperformance¥*
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House Prices Overshooting
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House Prices Overshooting by Province
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As of April 2010
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Cumulative Number of Houses
with a Price Over Average Fair Value
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Housing Supply on the Rise

30 - 000s 000s 60

78 -

;‘21: L 40

70 -

gg - 30

64 - 20

62 - L 10

60 -

58 1 1 | | | | | | | | | | | 1 1 0
DDA ANO OO O
;eI
C O - & > c 35 007 >0ca - v
T2 2Po023ReEg

New Listing (left) Unit Sales (right)

/ Source: CREA, CIBC

30



House Prices Are Softening

M/M % chg, 3-mos By Province
moving average As of April 2010
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Share of Household with Mortgages
Has Fallen in Recent Years

Share of Owned Dwelling
with Mortgages
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Home Ownership Affordability

Average Monthly Mortgage Payment
as a % of Gross Income
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Home Ownership Affordability by Province
(Dec 2009)

Monthly Mortgage Payments Only
as a % of Gross Income
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Relative Stability in Affordability Masks
Diverging Trends by Income Group
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Costs of Carrying a House as a Share of
Gross Income

Dec 2009
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Composition of Mortgage Market
Is Improving
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