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An Overview of the Discussion

Review the big global economic picture
Then look at Canada and BC economies

With this backdrop we can look at housing markets
Broadly in Canada
Then in BC and Vancouver
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An opening observation

There has been a disconnect between the real and financial
economies which clearly affects housing and real estate

<2% $3+ trillion daily forex trading is for real goods/services
Derivatives (SIVs; CDOs; CDS;...) piled on real goods/services
This is/was the sub-prime fiasco in the US

Following charts show disconnect in financial profits/salaries



A Long Way to Fall

Britain’'s financial sector has
become an increasingly large
portion of its G.D.P., so the
sector’s decline will have a big
impact on tax revenue there.

British financial services sector
As ashare of G.D.F.
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Financial industry profitsUS
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e Economic update topics to be covered

Global economy: GDP, trade, commodity prices
Recent Canadian and US GDP growth
Recent Canadian and US employment growth
Recent Canadian and US housing market activity
Housing starts and building permits
House prices
Mortgage delinquencies and foreclosures
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Global economy quick review
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Commodity Price Index: January 19/2 to M
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1. A trade-w eighted U.S. dollar-based index of principal Canadian exports.
2. Index deflated by U.S. Producer Price Index for Intermediate Goods .
— Shaded areas represent U.5. recession periods.
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