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An Overview of the Discussion

·Review the big global economic picture

·Then look at Canada and BC economies

·With this backdrop we can look at housing markets

·Broadly in Canada 

·Then in BC and Vancouver



An opening observation

·There has been a disconnect between the real and financial 
economies which clearly affects housing and real estate

·<2% $3+ trillion daily forex trading is for real goods/services

·Derivatives (SIVs; CDOs; CDS;...) piled on real goods/services

·This is/was the sub-prime fiasco in the US

·Following charts show disconnect in financial profits/salaries



Financial services rise and demise in UK

Source: New York Times, April 29, 2009, p. B1



Financial industry profits - US

Source: The Atlantic Monthly, May 2009



Economic update topics to be covered

·Global economy:  GDP, trade, commodity prices

·Recent Canadian and US GDP growth

·Recent Canadian and US employment growth

·Recent Canadian and US housing market activity

·Housing starts and building permits

·House prices

·Mortgage delinquencies and foreclosures

·! ÌÏÏË ÁÈÅÁÄȡ  Á ÆÕÚÚÙ ÇÁÚÅ ÉÎÔÏ ÔÈÅ ÃÌÏÕÄÙ ÆÕÔÕÒÅ ÏÆ "#ȭÓ ÈÏÕÓÉÎÇ 
markets



Global economy ςquick review



Baltic Exchange Dry Index (BDI) and Gold"Logarithmic 
DǊŀǇƘά мм WǳƴŜ нлмл 

Source: http://www.investmenttools.com/futures/bdi_baltic_dry_index.htm#gold_log

http://www.investmenttools.com/futures/metals/welcome_to_the_page_about_gold.htm
http://www.investmenttools.com/futures/bdi_baltic_dry_index.htm


Commodity Price Index:  January 1972 to March 2010

Source: http://www.scotiacapital.com/English/bns_econ/bnscomod.pdf, latest available 22 April 2010

http://www.scotiacapital.com/English/bns_econ/bnscomod.pdf


Selected global economic indicators

Source: World Economic Outlook, April 2010 (Washington, DC: IMF), p. 4.


